M 




C 


Approved For Release 2004/03/1 1 


CIA-RDP69B00369R0001 001 80200-4 




OF 4® IN MIN 

Passes $70-Billion Defense 
Bill but Insists on Change 
That Senators Rejected 


By E. W. KENWORTHY 

| Special to The New York Times 

WASHINGTON, Sept. 12—, 
The House approved a $70-bil- 
lion defense appropriation bill 
today but insisted on an amend- 
ment that would jeopardize a 
multimillion-dollar arms deal 
with Britain, 

The measure now goes back) 
to the Senate, which can ac- 
cept the amendment or return 
the bill to conference. 

Reflecting a mood of revolt 
in Congress over the issue of 
separation of powers, and ig- 
noring the pleas of Democratic 
leaders not to “slap in the face” 
America's strongest friend and 
ally, the House refused, 233 to 
144, to back down on the 
amendment. 

Offered by John W. Byrnes, 
Republican of Wisconsin, the 
amendment would require all 
United States naval vessels to 
3e built in American shipyards. 

The House had passed it I 
;arlier but, in negotiations over 
liffering versions of the bill 
massed by the two chambers, 
he Senate conferees refused to 
accept the change. The House 
conferees refused to give in and 
eturned to the House for in- 
structions. 


Seeks to Sway House 

Meanwhile, the Administra- 
;ion began a major effort to 
iissuade the House from ac 
;epting Senate-passed restric- 
tions on Export-Import Bank| 
loans to countries that trade 
with North Vietnam. 

In testimony before the 
House Banking and Currency 
Committee. Under Secretary of 
the Treasury Joseph W. Barr, 
Secretary of Commerce Alex- 
ander B. Trowbridge and the 
bank president, Harold F. Lin- 
der, warned that the Senate 
restrictions could cost $ 1.5- 
billion annually in American 
export sales and as many as 
150,000 American jobs. 

The Byrnes amendment to 
the defense appropriation bill! 
was aimed at an Executive) 
agreement to let Britain bid 
on contruction of 16 wooden- 
hull minesweepers. The cost of 
the ships is estimated at $180- 
million. 

The deal would be part 
of $325 -million in United 
States arms purchases frorr 

Continued on Page 26, Column 4 
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